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pledged as adihitional security for the sums sevin-d by this Maorteage
If the minomnt of the Funds Lebl by Lendor, together with the Qe roonthhv inetablnn nee of Puards pavable prior to the dee
cated grotmnd rents S0l eneoedd the ntmonnt regquirod te pay satd taves, assessments,

dates of faxes, ascements, Isuranee priomm
instiranee promiums and gronnd ronts as they Dl die s b oxvee < =hatl Bae ot Borooa s eption, ¢ither promptly repatd to Borrower
or cnedited to Borrower on monthlyv inetallnents of Puesds If the oo of the Funds B M by FEerador WLl not L sudfieient to
Py taxes, aseessments, inairanee prominms sind weonned rents as they fall D) Borrower <hedh pay 1o Lender sy sanonant necessary
to mike up the deficioney within thirty days after nottec from Londer 1o Bosroser seq sting pavment thoreof.

Upon payment in full of abb =sins secund by this Mong o Loredey =hall proapdy oefund 1o Borrower anyv Funds LeM by
Lender.

I under parageaph 18 Lereof the Pioperty = =obl o the Propeny is oths pagse coquirad By Lender, Lo nder shatl apply. no later
then immediately prior to the sale of the Property oo e cogtisren by Lendors any Pands el by Lendor at the time of applica-
tion as a credit against the smms secured by this Mortgag,:

3. Application of Payments. Unlesz apphicabl Lo provides otheranse s ! pavinints tecsived by Bonder nnder the Note and
parngraphs 1 and 2 hereof shall be applicd by Lender tisr i pavinent of wonnts paxvable to Lendor by Barrower uneder paragraph

2 hireof, then to mnteresy i.;,_\';[}»!.'— on the Nete apd on Futene ddvanee~o 1f any, and then o 1he prineipal of the Note and to the
principal of Future Advances f any.

4. Charges: Lens. Borrower shall pay all raves assesstnents anel other charges, fine= amd impesitions attributable to the
Property which may attain o pricrity over this Morteage, aned ground rent=of anv. Lender= option in the manner provided
under paragraph 2 bereof or by Bomouwer making pavment, whin duel dircetly to the pavee thereof. Borrower sbhall promptly
furnizh to Lender all notices of amconnts due under this pacgeraph, and o shee cvent Borrower ohall mnke payment directly,
Borrowsr ~hall promptly furnish to Lendir receipts iviloneing sk paviments. Borrower shall promptly dizcharge any len which
has priority over this Motigage: provided, that Borrows r <lall not be reepiired toddischarge ony sch hen @0 lang 2s Boarrower shatl
agree i writing to the poavinent of the obligation ~evined by such lien oo manner weceptable to Lender. or shall in good faith
cemtest such jien by, or s fened enfereement of sieh liin in, bl proceedings which operate to prevent the enforcement of the hen
or forfeiture of the Properiv or anv part thereof,

S. Hozard Insurance. Borrower shall keep the improvemonts now existing or hereafter erected on the Property insured against
tnzs by fire. hazands incladed within the tenn “extended coverags™, and suele other hazands a< Lender may require and in such
amounts and for snch perients as Fender may renuire: providad. thar Lopder <habl not require that the amount of sueh eoverage
exceed that amount of coverage raplired to pav the sins secured by ths Mortgage,

The insurance cartier providing the insuranee shatl be chosen by Borrower subject to approval by Lender; provided. that such
approval shal) not he unreasonablv withkeld. Al vreminms on insurance polivies shall be pabl at Lender’s option in the manner
provided unider paragraph 2 keroof or by Borrewer muking payvment, when duv_directly 1o the insurance carrier.

All insurance potivies and renewals thereol shall be m forin aeceptable to Lender and shall inchide a standand mortgage elause
in favar of und o forn aee prable to Lender. Render ~hall have the right to hobi the policies and renewals thercof. and Borrower
shall promptly furnish to Lender all renewal notices and all reeaipts of patd premimms. In the event of loss, Borrower shall give
prompt notice to the insuranee earrier and Lender, and Lender may make proef of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwize agree i writing, insurance proceeds shall be apphed to restoration or repair of the
Property damaged, provided siuch 1estoration or repair 15 economically feasible wnd the security of this Mortgage 1s not thereby
impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insnranee proceeds shall be apphied to the sums secured by this Mortgage, with the exces= i any. paid to Borrower. If the Properiy
iz abandoned by Borrower or if Borrower fails to rezpond to Lender within 30 days after notiee by Lender to Borrower that the
ineurance carrier offers to aettle a elaim for inqurance benefits, Lender is anthorized to ecolleet and apply the insurance preceeds at
Lender’s option either to restoration or repair of the Property or to the sums seeared by this Mortgage.

I'nless Lender and Borrower otherwise agree in writing, any such applieation of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such nstall-

ments.
If under paragraph 18 hrreof the Property iz acquired by Lender, all right, title andd interest of Borrower in and to any insurance

policies and in and to the proceeds therrof (to the extent of the suns secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Presetvation ond Maintenonce of Properly; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or eommit waste, impairment. or deterioration of the Property and shaill comply with the provisions of any
lease, tf this Mortgage 1= on a leasehold. If thi= Mortgage i on u comlominium unit. Borrower shall perform all of Borrower’s
ohligations under the declaration of condomininm or master deed. the by-laws and regulations of the condeminium project and

constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commeneced which materially affects Lenders intewest in the Property. inclinling, bt not limited to.
eminent domain, insolveney. code enforcement. or arrangements or proceedings involving a bankmpt or decedent. then Lender at
Lender's option. upon notice to Borrower. 1nay make sueh appearsnees, disharse such sums and take such action as is necessary to
protect Lender’s interest. inchuling, but not limited to. dishburserent of reasonable attorney’s fees and entry upon the Property o

make repairs. Any amounts dishursed by Lender pruesuant 1o this paragraph 7. with interest thereon, shall beeome additional indebt-

edness of Borrower secured by this Mortgage. Untess Borrower and Lender agree to other terms of pavment. such amounts shall be
pavable upon Botice from Lender to Botrower tequesting pavment theieof. aned «hall bear interest from the Jate of dishursement at
the rate stated in the Nofe unless pavment of interest at such rate wonlil be contrary to applicable Iaw, in which event such
amounts shall bear interest at the highest rate permiszthle by applicable Lo, Nothing contained 1n thiz paragraph 7 shall require

Lender to incur any expense or do any art hersunder.

8. Inspection. Lender may make or cause to he made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to anyv such inspection specifyving reazonible vause therefor related to Lenders interest in
the Property.

9. Condemnation. The proceeds of any award or clafin for damages. direet oF consequential. in connection with any condemna-
tion or other taking of the Properiy, or part thereof. or for convevanee in leu of condemuation. are hereby assigned and shall be

praid to Lender.

In the event of o fotal taking of the Property. the procecds shall be apphed 1o the snms sectireid by this Maortgage, with the
exerss, i any, paid to Borrower. Tn the event of a partial faking of the Property. unless Borrower and Lenuder otherwise agree in
writing, the re ~halt be applied ta the sums secured by this Mortgage sueh proportion of the procerds as is equal to that proportion
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